FEDERAL ELECTION COMMISSION

WASHINGTON, DL 2HE3 RO=-2

pave Roberts, Treapursar

Arlington Dexoccatic Joint P 27 W
Cempaign

4620 Lew Highwag; Sulte Z4B

Arlington, VA 2207

Identification Nunber: COQ227226
Reference: 1995 Mid-Year Report {1/1/95=-5,/3D0/795)

Dear Mr. Roberts:

Thig Jlattsr iz promptad by the Commigsion'™e preliminar
rayiew nf +the report(s} raferenced above, The revisw raige
guestions concerning certain dinfeorwationn contained din the
raport(s}, An itemizaticn follopws:

-¥Your report digclosez A digburgerment te the Arlington
County Deoocratic Committes which appears to0o be the
non-federal account of your committes. 11 CFR §§106.5
and 10&.% prohibits a committies*s federal account from
fteimbursing 1ts non-federal account for shared allocabls
axpenses. Algo, the non-faderal acecount is prohibited
from paying the federal accounts share of Cthase
sxpenses. Thege Lypas cof rcosts must be palid according
to the allocation ratic derived from the appropriate
agthed on Schedule Hl.

If the Jdisbursement in guestion was inconpletesly or
ingerrectly discleosed, you eghould smend your criginal
report with clarifying information. If your non-federal
account hag pald any exzpenditurems which zhowld have haan
allocated, you are advised Lo correct any non—conpliance
with 11 CFR 5105.5 and 106.6 and establish procedurcss to
ingure future compliance with allocation regulationg.

Althovgh the Commiggion may Lake further legal action
ragarding thip ioproper allocation activity, your prompt
acktion will be taken inteo consideration.

-¥our reaport faile to disclose the federal ?urtinn of
adminigtrative sxpancger and ganaric wvoter drive costs,
A =state and local party comnittee that makes
disbursements in connection with federal and non-Eederal
electionsg &hall allocate between itz federal and
non-faderal account all expanepe for administrative
cogts. This ilncludas renkt, wtilities, ocffice supplies,



mnd salarise, except for these expenses directly
attributable to a clearly identlfied candidate. 11 CFR
106.5 [a) (2]

State and local party committeee (except for those that
do not hold federal and non-federal elections in ths
game year) shall allocate theilr adminiztratlve expenses
mnd cost®s of generic wvoter dcives according to the
ballot composition method. Expenses =hall be allocated
hazsd on tha ratin aof federal offices axpscted on the
ballot ta total fedaral and non-faderal offices expacted
pn the ballot in the next general election to be hald in
the copmittee’s stats or gepgraphic area. 11 CFR 105.5

fdy (2) (i)

Schedule HZ is wused by all political commitbteses to
report the alleoration ratiocs of their joint fede al and
non-federal fundraising events and direct candidate
support programe, Schedule HZ iz filed with each report
that discloses a disbursement for a shared activity.
Schedule H3 15 ueed by gll peolitical committess to
report tranefers received by the federzl account from
the non-faderal aceount{s)} toc pay the non-federal phare
of allocabls maxpanesas.

hny expenditures made on behalf of bath federal and non-
federal candidates (including in-kind contributions and
indepandant szpenditures) muat also be allocated between
your committes’s federal and non-federal acecounta.
Schedule H4 ig used by =2ll political commltbtess to
re EIEI Faymentn for alloccable expensas. 11 CFR
§lU6.1(a

Pleaze clarify the procedures you are currently using to
allocate sgharsd activity. The Comniesion recommends
that you take Bteps toc correct any non-compliance with
the regqulations. Aleo, yoor committee should setablizh
procedures to ensure future compliance with the
allocation regulations,

A written responss or an awendment to your original reporit(s)
correcting the above problami{=] should ba filed with the Federal
Election Commission within fifteen (15} days of the date of this
letter. If you neaad assistance, please feel free to contact me on
our tuﬁ;-ftn* number, (500} 424-9530. Ky local number is [202)
219-3580.

Sincercely,

|
o
Wandy Eé@ ¥ \
Reports A ¥st
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